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Now consider E[/gl] — > (Xi—X)(EY;—EY) — > (Xi—X)(B1Xi—B1X) _
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using which we get:

E[Bo] = E[Y] — XE[B1] = Bo + /1 X — S X = fo

Problem 2
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where the two last terms are zero using the properties derived previous to
the last set of equations
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Consider y = a + bz then from the first problem we have: b = 5—
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Problem 5
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